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New GST registration system from 

November 2025: Key changes for small 

businesses
Starting November 1, 2025, the government will roll out a 

revamped GST registration system under the GST 2.0 reform 

initiative, aimed at streamlining compliance and supporting 

SMEs. Low-risk businesses with a monthly output tax liability 

below ₹2.5 lakh will now receive automated registration 

approvals within three working days, covering nearly 96% of new 

applicants. The system leverages data analytics, PAN 

verification, and Aadhaar authentication for real-time verification, 

while high-risk cases will continue to undergo manual review, 

automated refunds, and risk-based audits to enhance efficiency 

and transparency.

Business Today

https://f44ul.r.a.d.sendibm1.com/mk/cl/f/S8piFzufjE-E5Fb4nGYu22hxRczoT-oYpO3NYKgsAE1FGC5IfxmWG3VwJxx0ZUvTIjZUkhzWiloh84mUGqJps10ZP_avLV1QhuEk2Y2c-_Kw3MRQjElL1DxmJCmYLorAAob33lpDHnM8QJXFkvuuM8LGxJibGvCh07o36za8gA3jQCxw3Lc69aKg5NcPDQZmtM2KI68SD6ovkcMeVdGAUBln58KvMw6Duz1K0upeWbiIwsXlub9ozYQ0QRl3kPAUi4t_bMuBGwyfthyBJ1KREV-qBiehdE4_-52lsZQ_uL8jEysPL-mbcNPldQvg30djZQOTUW66_zjVZja2pWPJidTXPGFJw4nrZPNoG4WGyH4ucfcrEPs0Iw


Major changes in GST Invoice 

Management System (IMS) from 

October 2025 tax period
The Goods and Services Tax Network (GSTN) has updated 

its Invoice Management System (IMS), allowing taxpayers to 

mark credit notes as “Pending” for one tax period starting 

from the October 2025 tax cycle. Announced through an 

advisory on October 17, this new feature offers greater 

flexibility in modifying Input Tax Credit (ITC) reversals upon 

acceptance of credit notes. The enhancement aims to 

streamline business processes, reduce compliance friction, 

and help resolve long-standing disputes related to credit 

adjustments.

The Economic Times

https://f44ul.r.a.d.sendibm1.com/mk/cl/f/E9FxIMjeFf0BajgIAQpEHgH-L1aU7OTGNY_MV7JmnHcdw4hZe52s6Q0Ug1cosL89OBpPfcQfdun3UhpGCE3mrud4gTWffUDIn1u955KlCmMMMdY6A27Gj9EKLvkiTreXo2WNP6IorAhd8RZiBMhgKrFWhUt6zcZB7eHacXk8wLOdRkTHgX3PVuJhU9gV25V2ITZ68-utSw6Am8WLgGi3Qx96OcFanQfFt15fhQtOdmkgG5WCJNUmULGZVYx4ITROfblxGAzKJMHiIBnD0zo8qMNmibvtoNO0v-JJ_F1pexhlqsv6jeZu-n-qV9DDdePNaP5IDmg58umBQkA_ri4j8G404N_3II2jmu3HxDNG_DOMZM9HA5EO3kOQyMEDY77HWliQzjIeyw


No further GST levy on tobacco, tax 

incidence to be kept same with additional 

central tax
The government has clarified that it will not increase the Goods 

and Services Tax (GST) on tobacco products but will introduce 

an additional central levy to maintain the existing tax burden. As 

the GST Compensation Cess regime nears its sunset, this move 

aims to preserve revenue from sin goods without altering the 

effective tax rate. Tobacco currently attracts 28% GST plus a 

variable compensation cess, which will continue until outstanding 

compensation loans are repaid. The proposed levy will operate 

outside the GST framework, ensuring stable taxation and 

revenue continuity.

Money Control

https://f44ul.r.a.d.sendibm1.com/mk/cl/f/4fPqc5CphFd0MTzGssnijxFEXb6tq05x9aYesRK1bs1tzldxNoGfPEoj35MeGXVMAMx2e3hKIKLb-eWdOEnBO2aW2HsHPk969ejOv7QKMyiftPoMN8vbB3cWH01wINJV9_D1Xkt9Ug-b0ptwyjEzDunbp_J7WrTWNUlGcVS9n_bLxSka-C6_ZVo3J4eqMmXd1K7LHcvoSdeG5uBqHgYaf8SIJrOd_rn7x3EiXKExSkF82BxkMIViQmsq-Bjg7SYd7vgFL2RSMoNUXekeQRZEe8aMXwgUVZSD9ECPRL30lRvgmBMU9IShkbRe76VbaGNGVfuTkDwbQgDSD-Rz9D1jruV86WXy5hQ_mdnmmIE1mVpaMNguyb8BTg


Reduce income tax rate for individuals earning up to 
Rs 50 lakh: PHDCCI's pre-Budget recommendation

Money control

Industry body PHDCCI has urged the government to substantially 

lower income tax rates for individuals earning up to ₹50 lakh 

annually, suggesting the highest 30% rate apply only beyond that 

threshold. In its pre-Budget recommendations to Revenue Secretary 

Arvind Shrivastava, the chamber argued that moderate tax rates 

would boost compliance and revenue, citing corporate tax collections 

that rose even after rates were cut from 35% to 25%. PHDCCI 

proposed a 20% tax rate for income up to ₹30 lakh, 25% for ₹30–50 

lakh, and 30% beyond ₹50 lakh to provide relief to the middle class. It 

also called for reintroducing the concessional 15% corporate tax 

under Section 115BAB to attract new manufacturing investments. On 

the indirect tax front, it recommended faceless GST audits, ITC on 

advance service payments, and GST Compensation Cess refunds for 

Duty Free Operators selling “Made in India” goods.

https://f44ul.r.a.d.sendibm1.com/mk/cl/f/XpgUMDbqlnlhKl-9UUBjQmxGCdSsXivfisPar6ZKRsF1onR_x2SMpr_Dh5NUdUPDMlSEQm--W05taEqRl3lrzuRZwtePhM-Cfz3x7nBD0s0vKXyt6mSEqmEbh9kNDcew1K0K1J5HpbJTckGnqTjvN9XGiwMB7qkeJR8zKh0mOQLyDu6_4Xs2AssG5q-1Z6B_tEMw7MIebMZqkr_oBeySfRU3Q9gupnoQm5m51Up5AbnktnolVwjMH73UAfnke_YAd45_QrvnLLz3iOkOQVpw3goq6RSXmnXkZw4i06AeTralKlCRJApns10ZnR-Ub3l1NYc5KqqTUSLFf8Pl6YOSqcfmre1_4IbCDvjrJFcmzfpr3Hb8RHxDRyTH5k4MYbhJv1CpmQTxyCAwQ14x5V9xPJI
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