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GST has a Success Problem: Experts flag 

Next Big challenge for Tax Reform

The Goods and Services Tax (GST) system is facing what

businesses are calling a “success problem”. The country's

indirect tax framework is collecting more money than ever

before. Gross GST collections hit a record Rs 22.08 lakh crore

in FY25. In April 2026 alone, collections touched an all-time

high of Rs 2.43 lakh crore, rising 8.7 per cent year-on-year

despite global disruptions linked to the Iran war. As per the

data, released earlier this month, import-related GST

collections remained a key driver of growth. The debate is no

longer about GST adoption. That phase is over. The next

challenge is ensuring the technology backbone can support a

rapidly formalising economy without disruptions.
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https://f44ul.r.sp1-brevo.net/mk/cl/f/YGuihQoeutBsRpC19hZegWys9XWcI0bfzPFfcq6zaqD7GTPID-fCZr35uD_QewC62ZTEtDitWiaIbORSm-tqAYmB32KBJyTnWlssEdojExkZFX-GMo32LATpzlMKE7GqtviPtxJjzVFgpr5D9dz-IVQQfBrOMeZHoVWYEJmP0EJ2W7cTzu7ypDJyR2nX-jEVFCd9Bc3Nx5fANP2HnFKhzFdJxYzWGzgDZ5V2iHXI9kd3UIq6RgbsiMeHpGMNMTTW5ZdWOypwxCqTM8kfh_4bGpfKeWxCsKjGe84xWIBbdhBgbcBnb35vCee_Jxwjc_tajBS8XGAA


Ride- hailing apps: GST Council to 

review Taxation in bid to ease 

Compliance rulesThe GST Council is expected to meet before mid-July, just ahead 

of the monsoon session of Parliament, with ride-hailing taxation 

and broader compliance simplification both on the likely 

agenda. While app-based ride-hailing services currently attract 5% 

GST on ride fares, there is an ongoing debate centred on how the 

tax should apply to commission-based and discovery-only platform 

models. The GST Council is now looking into it, as per media 

reports. The confusion stems from Section 9(5) of the Central GST 

Act, which makes e-commerce operators responsible for collecting 

5% GST on passenger fares. That works cleanly for commission-

based platforms, which collect fares, take their cut, and pay out 

drivers. The platform controls the transaction, so taxing it makes 

sense. But newer platforms, Rapido being the most prominent, 

operate on a subscription model. Drivers pay a fixed daily or 

weekly fee to access the app; fares are settled directly between 

driver and passenger, with the platform playing no role. These 

platforms argue, with some logic, that there is no aggregated fare 

for them to levy GST on.
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https://f44ul.r.sp1-brevo.net/mk/cl/f/Q6ElLwtpJ5g-_C-JXYD_vU0NKoYzWPmTnDFpZeh4NjXTKGuXE8NG8t3SVMgAMZdlUGeZpgcUUFBYGG-fcBXDp3U2n5iFrSVcWqUDC6DvBRfMpBZuo8Nx25R9ev2A2plp2I8Mv1m4tDy48jf8JkOKL_5nTywmgSLJ8O8lMuxLmU22GIn0wzAngVQvwdCWwgT_I7_AOopD22Yaips2483K_kZPCKxiqo4OJQUIP0mQYwHF-k05iMUAwk3Q_5iErDmHHxEeR5j0RfQ2gSK59XelzGvsVpEyHB2tS-SpY_IJicrrZKZqVW6iTA


Special tax drive launched as revenues 

slowAccording to official sources, the Income Tax Department has 

directed field officers to intensify the recovery of confirmed and 

undisputed tax demands, strengthen monitoring of large non-

compliant taxpayers and improve demand management.

Under the project termed the Central Action Plan for 2026-27, 

the department has specifically asked officers to prioritise

recovering ₹2.57 lakh crore in demands upheld by the 

Commissioner of Income Tax (Appeals) in FY26. Special 

teams are being set up to pursue top arrear cases and analyse

tax trends sectorally. The tax officers also have to ensure 

prompt refunds and better taxpayer outreach to improve 

compliance and minimise revenue leakages. The Centre has 

set a direct tax collections target of Rs 26.97 lakh crore in 

FY27, an increase of more than 15% over the actual receipts 

of Rs 23.4 lakh crore in FY26.
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https://f44ul.r.sp1-brevo.net/mk/cl/f/_RAY0jRTMZVtmWlAZ4TQ65mAlpg_EQgwKEGoDsgfpJbHnvFP9CVp_QalnCLw6gyxCOR3UFhvk26XoFg0OeM1qKor560ogfUhVyAnSY-gZw4yTXv1brYBlsOwCmV7e4aLo5cN2UbTaAE7p9TlpfjMBWDGX5Oh5UypInMv3mjGjn2uI_50xdfsPQrzCUBdTj-hEx4OP2XMGLK6x7xV2967aG33u_vSPUrdJimN3NEvHwsX_W9kdE0MjMExK004vZ0qSRRnoJXTpHlWiRRH4wRUiTZtCk3RzUQ6tIe4oSj3qRhmslNKWuzXbjW5yQzmqq37


Income tax return AY 26-27: Excel utility, online filing 
for ITR-1, ITR-4 forms now available on e-filing portal

Economic Times

The Income Tax (I-T) Department has released Excel utility versions

of Income Tax Return (ITR) forms 1 and 4 for the Assessment Year

2026–27 (FY 2025-26) while also starting online filing for the same

forms. These tools are now available for download on the official

income tax e-filing portal, allowing eligible taxpayers to start

preparing for the filing of income tax returns. Individuals who are

residents and who earn up to Rs 50 lakh in total income from salary,

two properties, interest and other sources; long-term capital gains

under Section 112A up to Rs 1.25 lakh; and agricultural income up

to Rs 5,000 are eligible to file ITR 1. Individuals, HUFs and firms

(other than LLP) being a resident having total income up to Rs 50

lakh and having income from business and profession which is

computed under Sections 44AD, 44ADA or 44AE, and having long-

term capital gains under Section 112A up to Rs 1.25 lakh are

eligible to file ITR-4.

https://f44ul.r.sp1-brevo.net/mk/cl/f/rIpkOmj0jBMWF3EHZmscsce7bw97IxsZVPhdULi_INAF9CYUM_fyZwaZzSFwVx-Ql7BztOcypyJTcj4R1Lh8_fgOyMvr4BWwgBCawhEg2hoXd8NPiM-3To7knz6I5R-_3-aUS9c-aH312hnESaQNf2oW8JOW6Q5hpOYsPPxUhynlKffEylKO4K-xaronVw-zpxPA0pwVLiB1SdMlMakImul99PT0eOKizFgC7VvArNCtizuCmaihY3H5um7rtrv2y_dZVLRnhHTnfxpxky-CFV_f70GRsomQrFCUPYhxS3JmuUjeXy42KJCWzxAOFwlOqVgW38X-Use4adwGo9wdbarNLgF-UWljZwI5_6Fih_pLPd_4Z0u7wT5JSBV96mA_PVEB7sre117eWhe99Cvx-JyjDCV1mvgxtGRjmjYItugcW64-
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