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NITI backs 5% GST slab for R&D 

procurementThe NITI Aayog has recommended restoration of the

concessional 5% GST slab on research and development (R&D)

procurements to ease the financial burden on public-funded

research institutions. The recommendation comes after the

withdrawal of the concessional rate in 2022, which increased GST

on research-related procurements to 12–18%, thereby reducing

the effective utilisation of limited R&D funds. In its recent report,

the Aayog also proposed increasing India’s R&D expenditure

from the current 0.64% to at least 2% of GDP over the next four

to five years to strengthen the country’s innovation and research

ecosystem

The Economic Times

https://f44ul.r.a.d.sendibm1.com/mk/cl/f/uhtDJ9DunqnLuup9NrHXPFczYNT63NIlEiVkcmuY0hElzuOA_wdUPS4d1hDlt6fPpj1XnUXAVtzMkgkqiZivGggm_HC-yvjBpU52JSOgszFnSfl1EAwyfXnkpnL8Rr2H2tJja0fneQdGm3Mhy7Y-b0clfq-sBwVJ6oY5TyVq5-uLAqFfqomUW5IMHWd8sHbEFBM_Ppe_-VmTAGu-0HdJHkV6UDZ1GACZVTQSuqPvPbw9-3X97rESViLafXjNL-iSEZJs_c6e4H9YzhvWO95-nT0-njvLDCDmJ1ijxZiuAuWBE9PEZ4vCWjA2z6hseY3BEIr-nenuSHvCGbXPppfOn4duyZfykbmTEVCwUrqy7a3zDzM6Nr95OS2QwkgipWI-hmJta6Q4qdPjzlFCrN_t5GGLVTkqVHDWuyulJFefPuWHEOULB5LN37q7Cw


GST Tribunal revamps appeal process: 

Division bench review now mandatory 

for appeals

The Goods and Services Tax Appellate Tribunal (GSTAT) has 

introduced key procedural reforms to streamline GST appeals and 

ensure consistency in rulings. Under the revised framework, all 

pending and fresh appeals will first be reviewed by a division 

bench before allocation to a single bench, preventing smaller 

benches from deciding matters involving substantial legal 

questions. Cases involving tax below INR 50 lakh and no legal 

issues may still be assigned to a single bench, subject to approval 

from the GSTAT President or Vice-President. To improve 

efficiency, GSTAT has categorised disputes into three segments 

covering (i) tax, classification, valuation and input tax credit, (ii) 

registration, assessment, refund and recovery, and (iii) penalties, 

seizures, confiscations and residual matters, with the third 

category to be heard by the bench handling the principal disputeThe Economic Times

https://f44ul.r.a.d.sendibm1.com/mk/cl/f/aYhyYIV2btvr0X_Yls6ktSvRL7z3gvHIx1Cz3uu5UrMihDs693vSYloTE2o3FVbN2gBeX6YAYl-rwippldbX4CyS2j8PjyYOoXb70hcffBEe4XBa1vyo9jhr1dGrh37RvaxZVSEMRPUAr6E83JUU9uNoGG-yDxkMFXCpbFPr3r9dyz5WYr-iR9-olxoHl95s2sOto8k3_ZT-oFo5q2MzJWBdoGGBCzSachk3xLv2MHOpB5mTfm5w0cSnZYcpcLNAYvxjXcOFR4q4t3453Ft046Q8BlkThWagbkvdgEOSDubhWTvE_UYHLl2HaOZX4HutpXEhQt6Mu_0COnJl_DelmPauQizjA8w2kFrW6fI-o0nkKykcpvn5eeGFR9Ay1DxcjMAC_TJ63DV4p72mnCj9WeXjGpGdJ7vUwgaW1KmuCwtFYsZZY05JRXqNpK1vDs4w0A


Indian Staffing Federation (ISF) renews 

pitch to GST rationalisation ahead of GST 

Council meet
ISF has renewed its demand ahead of the next GST Council 

meeting for reducing GST on outsourced manpower services 

from 18% to 5%, arguing that the current rate makes formal 

hiring costly, particularly for MSMEs. According to ISF, GST is 

levied on the entire salary outflow processed by staffing 

companies and not merely on the service fee, significantly 

increasing overall employment costs. The Federation has 

submitted representations to the Union Finance Ministry, NITI 

Aayog and other stakeholders, contending that a lower GST rate 

would incentivise formalisation of unorganised workers, expand 

payroll participation, and improve financial inclusion. While 

certain states, including Maharashtra, have reportedly supported 

the proposal, the Finance Ministry currently continues to classify 

manpower outsourcing under the standard 18% GST slab 

applicable to commercial B2B services The Hindu

https://f44ul.r.a.d.sendibm1.com/mk/cl/f/WXTWrpeC0tYmV9GiKMPzbSoZcD5Svzlozb_TM1kzFb5M4U5CVC874d2FHxgxOCMfT7GJ_0HmI7O9C2494YZKx1ILGRSNE81mtjMR5PyQ8e9CauieXAH3DU5nxRWP7npaMaQv4q9CUOGM1InuFXs20wtgEo_CYIYX6xIihdFIBZbD0nuANln2frS8jMD1N8DKUNWLKbCRp8WxtDfEZivEjlSicUCSnBTRysOOvEkH4vQ8x8GsU5xO0qxTjKCC5LTkvh4EIYRec8OKDm-D-WU4lIZt0U15dyeTWNQqzgc6kbsXEaHjerNdUbxxyT-_A_ckSjhkjh_Fy_m6zvRiHV_qMqXifl7Xt1d3e_AL_6SWEhSj3A


Haryana Cabinet approves scheme for recovery of 
outstanding dues under pre-GST tax laws

Hindustan Times

The Government of Haryana has introduced a One Time Settlement

(OTS) Scheme to reduce legacy litigation and expedite recovery of

outstanding dues under pre-GST tax laws. Effective from June 1

2026 for a period of 120 days, the scheme covers dues under

various erstwhile tax legislations including VAT, CST and other

state levies. Under the scheme, complete waiver of tax, interest and

penalty has been granted for dues up to ₹1 lakh for a particular

assessment year, while graded tax waivers have been prescribed

for higher dues, ranging from 60% to nil depending on the quantum

involved. The scheme also introduces a document-linked waiver

mechanism enabling taxpayers to submit statutory forms and

documents for verification-based settlement of demands.

https://f44ul.r.a.d.sendibm1.com/mk/cl/f/RVY6tUJWhw_jzupdtXAfoC_40Y31Kzgmofdep57caICsQ-FIdtUS1t5DvHXOOB1LYDMKms11E_AZmmpZP4Pxo4h00xpuBXDdVWeD1Rym1drUPvZlk2d2DqDuMJnslnpy8ZSJ4a1itMUdahNwzyHBLg_VQZI4QX0Q96J7tZxhfa9oXJlKjgizfZCuQcc0dg_QQ1TNbLCnPYrb16JR3nH7nWWhl8XyrBd92_pkBCOVO9pkO9CH_hn5hnWAPK1ljfPgv5xhtelaRRzrG4FdipcapQCnZSBfuEWNSeji66AncaWONI6oR0jaGmbe_1kDXwe5EuUOPwjQCbHPGlK8v46dwvLlDozmeg_KBSKHe6zJ7-6tu0SBmMVsUEm3TTxz


CBDT detects very rich ‘farmers’ without 

land

The Central Board of Direct Taxes has flagged over 300 cases 

of alleged misuse of agricultural income exemption, where 

taxpayers claimed exempt income of up to ₹2,038 crore despite 

reporting no land holdings. Investigations, based on data 

analytics under the SAKSHAM initiative, found instances of 

capital gains and undisclosed income being wrongly shown as 

agricultural income, along with major mismatches between 

income declared and land ownership. The department is using 

tools like satellite imagery and data matching to verify claims and 

is nudging taxpayers to revise returns and pay due taxes, 

focusing enforcement on high-value misuse rather than genuine 

small farmers.

The Times of India

https://f44ul.r.a.d.sendibm1.com/mk/cl/f/saaaqW8v0cMg7Hr4LpK6aEbWsepRHT-jS8j_dRSHn0yKo3CfWwiWs1Pho9a2SuYALTWftNlSwcgzGuG7vkpkak26pevollo-jeSzP1_p8q_JWN8gwuECnUhUagaqqK-bbosE9FyAMnq8FI7MgINoW1_bEnknUHdTpK7m69AmpRh9tchwrdgiCenqDmC8EBClv0GrnJddctvLrRIRDPO6AnZ-gY3l5QYVr3i93f07R0oiqDQyaYsRL7tURRg-0jPo1EpL5sDFitW6IQ87AVvoxHcVo6_wt-W1gqDrQg7pDxJ9H5yWinaAkx8lhNaZpQ
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