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GST advance rulings not for past 

transactionsThe West Bengal Appellate Authority for Advance Ruling has 

reaffirmed that the GST advance ruling mechanism is meant to 

provide certainty on proposed or ongoing transactions and cannot 

be used to adjudicate completed transactions involving disputed 

questions of fact. It held that determining whether amounts 

received under an arbitral award constitute additional 

consideration, damages, compensation, reimbursement, interest 

or other contractual entitlements requires detailed factual 

examination, which falls within the jurisdiction of the proper 

officer. The ruling thus reinforces the limited scope of advance 

rulings and prevents their use to avoid potential tax liabilities or 

penalties relating to past transactions.

The Times of India

https://f44ul.r.sp1-brevo.net/mk/cl/f/6c1E5BiF-0PSn2SJf6Dt_UDQz4S0niI8dO29UCkeOAxJPvKzmMLaUz79mSJXPqoRxs1fr_9TUlgKwnWBi7uly689gSuUXvKyvafPeoQ0WCcClDM4vFckLgIHU_lJoRIOrS0VbiDHFaUpXtFuXzeF0_tH0IBe8NPexQjm32kZfUzR60pVlrxAXBAatXR7ZekUR6YzIVRHc3kYgteZkPXTfv2QXhECePyHqG3-cy577YbmLyw2y03e1xu--H8qd_VDk-KZbgWLtICxqcZbeY0_HM-VIBk06C7I_P3Xy1NsxtanqA5_4lhxJZUJ0FlYA7JS2NIKbBAD


Papad Khar to attract 18% GST, says 

Gujarat AAR

The Gujarat AAR has ruled that Papad Khar, an essential 

ingredient used in the manufacture of papad, attracts 18% GST, 

rejecting the contention that an exempt finished product warrants 

similar treatment for its raw materials. The AAR held that raw 

materials and finished products are separate taxable items, each 

governed by their specific HSN classification and applicable rate, 

and there is no established GST principle that inputs 

automatically become exempt merely because the final product 

is exempt. It also rejected classification of Papad Khar as 

common salt or prepared food additives/condiments, reaffirming 

that GST rates are determined independently based on the 

specific tariff entry of each product.

Business line

https://f44ul.r.sp1-brevo.net/mk/cl/f/Hvgv3oIoW94E9HTFBZNKBQxMzKpNnrLZWSAOpt8lSi8PCviUJd7BBpp6o_U-15qPzd0gVqC0F_TK9ppuquIo9KMPMoJWK3DI6XJGkCQbie3KyrUEo_9ILbRZJw7KSZAjmAO95iTw6eocLuxxM1hN91XzamyLIsdBNCMPiE6ciZe3jMzCgNPoS2BrIHN1bdxUWXeaCtjm78q8cJto0v1v59cj6IgVTKel6CdD7vmH_xgbfMSsdanrStS9lFmzCfNpb30BnnagTCJ-wRaJuzXGniG61sr8vf_VPakzeYlDVoU3_CRhBp2mPw


No GST arrests without communicating 

order, ‘reasons to believe’: Supreme Court

The Supreme Court has ruled that GST authorities cannot arrest 

a person under Section 69 of the CGST Act without first 

communicating the arrest authorisation order and the 

Commissioner’s recorded “reasons to believe.” The Court held 

that such communication is essential for enabling the person to 

seek anticipatory bail and challenge the arrest order through 

judicial review, noting that withholding the reasons could have 

serious consequences for the individual’s right to liberty. It 

further clarified that the order must be communicated before the 

arrest, including electronically through email, and that such 

disclosure would not impede an ongoing GST investigation.

Hindustan Times

https://f44ul.r.sp1-brevo.net/mk/cl/f/yeSsoIrGzVFsXHS1n1EhqG_o2D1YbDPvc7FKHZDLj6NXpPLG2TGQ0GXYNTkPwREm4WoYJrkeN8zX4K4EdRh5S1TC0Dtl8SlX6YD-4s8vv1YZuHpdml6IM_SAMLm4iw2-J20ERUnZzxuqg9EJB6TD3BpisWxxtNr-HNYWj0wxDXBKS0awPTv2GV-3xbiuPhBc6AT9rcMu8vwCNwyXukByiPunJ8mBPEK_kB3A6nThXKqbepShbEaqLBFoVtFuukFkiChP-Gay9FcCHA7h0SedXTLHqA-w_D-DGdi9jDTaVptDvR6L7HKBgKFqZaroSVJ0Wfj_6wb7Hu1zZBLLASV5hern


Supplier tax default should not hurt genuine businesses: 

Industry body

Economic Times

The Federation of Indian Micro and Small & Medium Enterprises 

(FISME) has urged the Finance Ministry and GST Council to 

introduce legislative safeguards for bona fide taxpayers following the 

Supreme Court’s ruling upholding Section 16(2)(c) of the CGST Act, 

under which ITC may be denied where the supplier fails to deposit the 

tax. The industry body proposed a statutory safe harbour for 

taxpayers with valid invoices, proof of receipt of supplies and banking-

channel payments, with recovery pursued against defaulting 

suppliers. It also recommended time-bound GST refunds with 

automatic interest on delays, faster implementation of One PAN–One 

Administration, adequate transition periods for technology changes, 

pre-notice reconciliation and faceless adjudication to reduce 

compliance costs and avoidable litigation.

https://f44ul.r.sp1-brevo.net/mk/cl/f/ipnIL_vIkCCg6_BAZUCiJbH6QbFpQFcCZr4uaEiDLk-pwR-dmkc1bk8QhcgYQT9RqIPK5j_ZYZf8CBAhyZ7e_bRaGe6lO3-37Q4_PXh9JYXvlfTirgsikxZVbWXnZgkjsWxGxwrxTxN2SsgfFGx0Ko-k7sChgpnd-D8LsiOJK8Scp1bVnyPJIUIqIW4Id3I4w-ngKXBXQs4V8WPSXnBEFh9uMyIwhreteJLcrlVE81U-ftSryZc-yblKPwBW67jtWrh27R_b-3YQm8W0ATXd7aXymFj19VOjSrL6n6QNR51mMOcfAGNDFCDOCIWwmRv5qZYfPDADCWX8T_79-Vw4hvjXXXEsiQ
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